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NEW FIGURES (RELEASED JULY NINTH) SHOW THAT THE U.S, 
WHOLESALE PRICE INDEX ROSE FOUR=TENTHS OF ONE PERCENT IN 
JUNE. VOA BUSINESS EDITOR FRANK FEINBERG HAS THIS ANALYSIS: 
VOICE: 

THE WHOLESALE PRICE INDEX, WHICH COVERS ALL COMMODITIES, 
SHOWS THE METALS AND FUEL GROUPS ACCOUNTING FOR MORE THAN 
ONE-HALF OF THE UPWARD MOVEMENT IN JUNE. THIS REFLECTS 
PREVIOUSLY ANNOUNCED PRICE INCREASES FOR MANY STEEL PRODUCTS, 
COPT) PRICES OF NATURAL GAS AND GASOLINE ALSO ROSE, PRICE 
INDEXES FOR BOTH FARM PRODUCTS AND PROCESSED FOODS ROSE A 
BIT LESS THAN THE METALS AND FUELS, PRICES OF COFFEE, PLANT 
AND ANIMAL FIBERS AND WHEAT MOVED UP. CEND OPT) 

THE WHOLESALE PRICE INDEX, ISSUED MONTHLY, IS CLOSELY 
WATCHED AS A MOST SIGNIFICANT ECONOMIC INDICATOR, WHOLESALE 
PRICES SOON AFFECT RETAIL PRICES PAID BY THE CONSUMER, AND 
EXERT ONE OF THE MOST IMPORTANT INFLUENCES IN THE NATION'S 
RATE OF INFLATION, NEEDLESS TO SAY, INFLATION, ALONG WITH 
EMPLOYMENT, REMAINS PERHAPS THE MOST VITAL DOMESTIC ISSUE 
IN THE UNITED STATES. 

THE JUNE RISE IN THE WHOLESALE PRICE INDEX FOLLOWS A 
SMALLER RISE*#=THREE=TENTHS OF ONE PERCENT=-IN MAY, THERE 
HAD BEEN ALMOST NO CHANGE IN THE PRICE INDEX FROM OCTOBER, 
1975 THROUGH MARCH, 1976, BUT AUTHORITIES HAVE BEEN 


FORECASTING RISES IN PRICES OF INDUSTRIAL COMMODITIES AS 
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THE ECONOMY CONTINUES TO GAIN. AS INDUSTRIAL OUTPUT PICKS 
UP, INVENTORIES ARE DEPLETED, AND THERE IS INCREASING DEMAND 
FOR MANY ITEMS. 

THE FORD ADMINISTRATION, BUSINESS, LABOR AND CONSUMERS 
WILL BE COSELY SCRUTINIZING WHOLESALE PRICES, AS WELL AS 
OTHER ECONOMIC INDICATORS, IN THE COMING MONTHS. NO ECONOMIC 
SERIES MOVES CONTINUALLY IN ONE DIRECTION, AND VARIATIONS 
OVER A MONTH OR TWO DOES NOT NECESSARILY MEAN A CHANGE IN 
TREND, HOWEVER, THE FOUR=TENTHS OF ONE PERCENT INCREASE IN 
WHOLESALE PRICES IN JUNE -- IF SUSTAINED AT AN ANNUAL RATE<~ 
WOULD BE MORE THAN SIX PERCENT (6,6). AND THIS COULD BE 
TROUBLESOME. 

A NUMBER OF ECONOMISTS CONTEND THAT THE UNITED STATES 
CAN GET ALONG WITH AN ANNUAL INFLATION RATE IN THE CURRENT 
RANGE OF SIX PERCENT. THEY SAY THAT IT IS FAIRLY SATISFACTORY, 
AND BETTER THAN PREVAILS IN MOST OTHER INDUSTRIALIZED STATES. 
HOWEVER, OTHER AUTHORITIES DIFFER WITH THIS ARGUMENT, SAYING 
THAT SUCH AN INFLATION RATE--OVER A SUSTAINED PERIOD=-WOULD 
FORCE GOVERNMENT AND BUSINESS TO MAKE YET STRONGER EFFORTS 
AGAINST INFLATION, IN PRACTICE, THIS WOULD MEAN, AMONG OTHER 
THINGS, ATTEMPTING TO LOWER FEDERAL SPENDING, REDUCING THE 
SUPPLY OF MONEY IN CIRCULATION, AND INDUCING HIGHER INTEREST 
RATES TO DISCOURAGE BORROWING, 
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